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SUB J : KRSKO NUCLEAR POWER PROJECT 
REF BELGRADE 3760 

1. SUMMARY. JUGOBANKA GENERAL MANAGER TOLD US KRSKO 
INVESTORS IN QUOTE STATE OF CONFUSION UNQTE ON AWARD OF 
CONTRACT, BUT FIRM DECISION STILL EXPECTED IN SEPTEMBER 

OR OCTOBER. GERMAN OFFER TERMED VERY ATTRACTIVE. INVESTORS 
HAVE MADE AVAILABLE COPY OF CABLE TO EXIM BANK STATING THAT 
INCREASED LOCAL COST GUARANTEE WOULD QTE VERY MUCH AFFECT 
UNQTE AWARD. END SUMMARY. 

2. AT LUNCH TODAY IN HONOR OF EXIM VICE PRESIDENT GEORGE 
DIETZ, JUGOBANKA GENERAL MANAGER DR. BOZIDAR LINHART MADE 
FOLLOWING REMARKS CONCERNING KRSKO, IN REPLY TO AN OBSERVATION 
THAT A DECISION ON THE PROJECT MIGHT BE DUE SHORTLY. 

3. DR. LINHART EXPECTS FIRM DECISION IN SEPTEMBER OR 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BELGRA 03859 291111Z 

OCTOBER. DECISION IS DIFFICULT, AND, ON A RECENT TRIP TO 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


HIS HOME IN SLOVENIA, LINHART FOUND A "STATE OF CONFUSION" 

WITH RESPECT TO KRSKO. 

4. FEET .TNG IS THAT WESTINGHOUSE HAS BEST TECHNOLOGY AND 
GE/ANSALDO MOST ATTRACTIVE FINANCING. 

5. AS FOR GERMANS, KRSKO WAS A SMALL PART OF THE PACKAGE 
THEY WERE OFFERING. GERMAN OFFSET ARRANGEMENT WAS LARGER, 
AND, IN ADDITION, GERMANS WERE OFFERING SUBSTANTIAL TECHNICAL 
COOPERATION ARRANGEMENTS WITH YUGOSLAV FIRMS BOTH IN YUGO- 
SLAVIA AND IN THIRD COUNTRIES. AS POSSIBLY THEORETICAL 
EXAMPLE OF LATTER, HE SAID GERMANS WERE OFFERING TO CUT 
YUGOSLAV FIRMS IN ON GERMAN PROJECTS TO BE BUILT IN FRANCE. 
LINHART GAVE IMPRESSION THAT GERMAN DEAL, IN TERMS OF 
POTENTIAL ADVANTAGES FOR YUGOSLAVS IN OFFSET, AND IN 
TECHNOLOGICAL COOPERATION IN YUGOSLAVIA AND ABROAD, WAS 
EXTREMELY ATTRACTIVE FOR THE YUGOSLAVS. 

6. KRSKO INVESTORS HAVE MADE AVAILABLE COPY OF TELEX TO 
EXIM BANK (BOSTWICK) STATING FINAL CHOICE WILL BE VERY 
SOON, AND THAT QTE IT WILL VERY MUCH AFFECT THIS CHOICE 
UNQTE IF EXIM LOCAL COST GUARANTEE CAN BE RAISED TO 

30 PERCENT. THIS APPEARS TO BE WATERED-DOWN VERSION OF 
INITIATIVE INVESTORS WERE SAID TO BE CONSIDERING LAST WEEK 
(REFTEL). 

7. WESTINGHOUSE REGIONAL DIRECTOR BISES IS IN YUGOSLAVIA 
FOR FURTHER NEGOTIATIONS WITH INVESTORS. 

JOHNSON 
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